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Conversation #5: President Kennedy and C. Douglas Dillon 

President: --------account thing of Mortimer's [Kaplan] and I don't know whether . . . 
what it's doing to us, but it seems to be an awful lot, a . . . That was all they 
talked about at the legislative breakfast this morning. 

Sec. Dillon: I don't even know what they are talking . . . 

President: Well, they are complaining about the way the Internal Revenue had been 
handling this in such a way that, uh, you know we are having a fight with 
every hotel, restaurant, business man around. Now, I don't know whether, uh, 
this was pretty strong this morning. 

Sec. Dillon: Well, the real thing that's happened, Mr. President, is that, uh . . . it's 
somewhat complex. What's happened is that they haven't put out any rules yet. 
And there is a lot of pressure on them to put the rules out. And they'll be 
coming out preliminarily in about two weeks. And then have hearings on them 
for that. 

President: Oh, didn't they do that? What did they put out in December? 

Sec. Dillon: Oh, that was just accounting procedures, and I think that now that has 
settled down and was reasonably well accepted. 

President: Well, don't they have this business about the $25.00 and after that you 
have to give the, uh . . . 

Sec. Dillon: That is part of the accounting procedure, yes. Generally, that hasn't, so 
far as we have seen, caused as much trouble as whether certain parts of 
meals are deductible, whether you can take the wife and all that sort of 
thing, which there hasn't been any rule on. 



3 
 

President: Well, we ought to, uh . . . 

Sec. Dillon: One of the problems with that . . . that's why I say it is complex, is that laws 
that existed prior to last year is far stricter than probably a lot of people 
realized. So we are trying to divide this thing strictly into what was last year's 
law, which isn't very bad, and then into . . . 

President: The only trouble is . . . we're gonna get all . . . we got . . . all of this comes sort 
of on us. I don't know how much money we are going to collect as a result of 
all this, and whether it is worth the heat that these people are able to put on. 

Sec. Dillon: It is coming from New York, I know that. They're a . . . Actually, restaurants, 
hotels and everything are doing awful well in Florida, for instance. But in 
New York, it is a lot of noise about it from the big ones. You know, 21 Club, 
and, uh. 

President: Toots Shor's and those things. How much are they down? Do we know? 

Sec. Dillon: Well, 21 said that they are down about 10 percent. But I think a thing like 
Caesar's might be down twice as much. But their problem is largely they are 
complaining that they don't know what they can do, and we think that they can 
do a lot more than the people think. General scaredness of this is more than 
actual revenue. 

President: Well, whatever we are going to do, would you let me know over here so we 
can take a look at it, because I think that there is no sense getting into a lot of 
unnecessary, uh. 




